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Current Trends in Network Marketing/MLM:
A Research Study in the Light of Islamic Law

ABSTRACT

This research is aimed at network marketing or multi-level marketing on the
different aspects examined in the light of Shar1’ah guidelines.

This Academic Research Paper will cover the beginning and evolution of multi-
level marketing or network marketing and its development, its work structure
and methodology, its disadvantages and all its activities. And by reviewing all
the important evidence, the study intends to analyze Shariah's opinions about
the legitimacy of network marketing and its ruling in Islamic law.

The study comes to several conclusions and recommendations, the most
important of which are: Western laws have failed to control fraud and scam
companies in the field of network marketing, and thus their negative economic
consequences outweigh their benefits. Therefore, it is necessary to activate
Islamic SharT’ah laws and strengthen prosecutions combating fraud. Islamic
principles are based on equity and justice, any kind of problem in the world
market can be solved through Islamic teachings.

Therefore, the research is very significant because it discusses network
marketing, which is one of the most important pillars. In this paper, different
aspects of network marketing are examined in light of Shar1’ah guidelines, using
qualitative research methods.

Keywords: Network Marketing, Islamic Law, MLM, Economics, Issues
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The practice of distributing, selling or supplying products or services through
various levels of independent agents (contractors, distributors etc.). The agents
are paid commissions, bonuses, discounts, dividend or other forms of
consideration in return for selling products or services and/or for recruiting other
agents. The party who recruits another participant is the upline of the recruit.

The recruited party is the downline of the recruiter. In MLMs, uplines are paid
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bonuses or commissions on the sales made by their direct downlines and by
those who are downline of these direct downlines.?
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PUBLIC ALERT

(Econex Sales and Marketing (Private) Limited)

The SECP has notices that a company namely “Econex Sales and Marketing (Private) Limited” is offering
various packages to attract the public to its unlawful business activities of multi-level marketing (MLM) &
referral marketing.

Raising un-authorized deposits from the general public, indulging in referral marketing, MLM, Pyramid &
Ponzi Schemes are unlawful activities in terms of explanation of section 301 of the Companies Act, 2017.
The general public is hereby cautioned & advised not to invest in any such illegal investment schemes
offered by aforementioned company. The SECP, in accordance with the provisions of Companies Act, has
initiated necessary legal action against M/s Econex Sales &MVarketing (Private) Limited.

REMEMBER, always make investments in Banks, National Saving Schemes, Stock Market, Insurance or
NBFC Companies having valid license from SECP.
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